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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Linde Bangladesh Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Linde Bangladesh Limited and its subsidiary
(hereinafter referred to as “the Group”), which comprise the consolidated statement of financial position
as at 31 December 2024, consolidated statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended and a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at 31 December 2024, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) and other applicable laws and regulations.

Basis for Opinion

We have conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities _for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with ethical requirements that are relevant to our audit
of the consolidated financial statements in Bangladesh and we have fulfilled other ethical responsibilities
in accordance with these ethical requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements of the year. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.

Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatements of the consolidated financial statements. These results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial statements. - .
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1) Revenue recognition

Revenue recognition has significant and wide influence on the consolidated financial statements. The
Group reported revenue for the amount of BDT 2,214,080,280 for the year.,

Revenue is recognized when the amounts and the related costs are reliably measured and the performance
obligation is satisfied through passing of control to the customers. Revenue from the sale of goods is
recognized at the time when the goods are dispatched for delivery to the distributor or handed over to its
customers and revenue from providing services is recognized after the services are provided to customers.
Since sales contracts include many different terms, there is considerable risk due to the complexity of the
systems necessary for properly recording and identifying revenue and the risk of incorrect timing of
revenue recognition,

Refer to note 23 to the consolidated financial statements for relevant disclosures regarding revenue.

How our audit addressed the key audit matter

® Weassessed the reporting environment of the Group as well as other relevant systems supporting
the accounting of revenue;

o We examined customer invoice (Mushak 6.3), VAT submission form (Mushak 9.1) and receipts
of payment on a test basis;

e We examined the ERP system (SAP) which generated sales register and compared it with
Mushak 6.3;

e  We summarized Mushak 9.1, month wise sales and cross-checked with consolidated financial
statements;

e We obtained and reviewed supporting documents for sales transactions recorded;

o We assessed whether sufficient disclosure has been given; and

e We tested the timing of revenue recognition as well as cut off checked.

2) Property, plant and equipment

Included on the consolidated financial statements is the Group’s property, plant and equipment balance
of BDT 2,562,364,000 as at 31 December 2024,

Property, plant and equipment include the Group’s long-term assets, which flow economic benefits to the
entities for more than one year. Property, plant and equipment measured at historical cost less
accumulated depreciation as per IAS-16 “Property, plant and equipment”.

The carrying value of property, plant and equipment represents a significant portion of the Group’s assets
which includes function of depreciation charges that involves estimation. Therefore, it has been
considered as a significant area of management’s judgment and requires special attention. There is also a
risk that the impairment charges may not have been recognized.

Refer to note 5 to the consolidated financial statements for relevant disclosures regarding property, plant
and equipment.

How our audit addressed the key audit matter

. - . -

® We understood, evaluated and validated management’s key controls over property, plant and
equipment;

e We reviewed the basis of recognition, measurement and valuation of assets;

e We checked ownership of the major assets;

® We checked the capital work-in-progress (CWIP) and its transfer to. property, plant and
equipment;
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e  We performed physical asset verification during our audit; and
e We reviewed the Group’s assumptions in relation to recoverable amounts of the major property,
plant and equipment to identify if there is any requirement of recognition of impairment.

3) Income from sale of LIPL
During the year, the Group reported income from sale of LIPL of BDT 7,579,340,823.

The Group completed the sale of its shares (investment) in subsidiary named Linde Industries Pvt. Ltd.
(LIPL), resulting in a net income of the noted amount. The transaction was extraordinary in nature and
as such, involved legal and regulatory processes apart from accounting and capital gain tax issues. Due
to the material impact of the transaction on the consolidated financial statements of the Group, significant
amount of capital gain and the regulatory compliance issues involved, this matter is considered as a key
audit matter.

Refer to note 27 to the consolidated financial statements for relevant disclosures regarding income from
sale of LIPL.

How our audit addressed the key audit matter

e  We obtained and reviewed the share Sale and Purchase Agreement (SPA) and related documents
to understand the terms and conditions of the transaction;

o  We assessed the appropriateness of the accounting treatment applied by management, including
the recognition and measurement of the capital gain in accordance with the IFRSs;

e We recalculated the capital gain by verifying the sales consideration and the carrying amount of
the investment in the subsidiary;

e We reviewed whether sufficient and appropriate disclosure has been made in the consolidated
financial statements related to the transaction;

e We reviewed the treatment of the tax on the capital gain to ensure compliance with the Income
Tax Act, 2023 and IFRSs.

Reporting on Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the consolidated financial statements and our auditor’s report
thereon. The Annual Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, on the other information obtained prior to the date of this audit
report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to repoxt in this regard. . .
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards (IFRSs), the Companies Act,
1994, the Securities and Exchange Rules, 2020 and other applicable laws and regulations and for such
internal control as management determines is necessary to enable the preparation of the consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an andit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with International Standards on Auditing (ISAs), we exercised
professional judgment and maintained professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of internal control;

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, t6 modify our opinion. Otir conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern; and

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements 1ep1 esent the underlying
transactions and events in a manner that achieves fair presentation.
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e  Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the
entities or business activities within the Group to express an opinion on the consolidated financial
statements, We are responsible for the direction, supervision and performance of the Group’s audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994 and International Standards on Auditing (ISAs), we also
report the following:

a. we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;,

b. in our opinion, proper books of account as required by law have been kept by the Group so far
as it appeared from our examination of those books;

¢. the consolidated statement of financial position and the statement of profit or loss and other
comprehensive income along with the annexed notes 1 to 46 dealt with by the report are in
agreement with the books of account; and

d. the expenditures incurred and payments made were for the purposes of the Group’s affairs.

(v

—

Dhaka, Bangladesh A T Nesaruddin, FCA
Enrolment # 469
Date: 13 MAR 2025 Senior Partner
Firm Reg. # CAF-001-057
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Linde Bangladesh Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Linde Bangladesh Limited (hereinafter referred to as “the
Company”), which comprise the statement of financial position as at 31 December 2024, statement of
profit or loss and other comprehensive income, statement of changes in equity and statement of cash

flows for the year ended 31 December 2024 and a summary of significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2024, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs) and other applicable
laws and regulations.

Basis for Opinion

We have conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with ethical requirements that are relevant to our audit of the financial statements
in Bangladesh and we have fulfilled other ethical responsibilities in accordance with these ethical
requirements, We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the year. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report, including in relation to these matters.

Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatements of the financial statements. These results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying financial statements.

-~ .
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1) Revenue recognition

Revenue recognition has significant and wide influence on financial statements, The Company reported
revenue for the amount of BDT 2,214,080,280 for the year.

Revenue is recognized when the amounts and the related costs are reliably measured and the performance
obligation is satisfied through passing of control to the customers. Revenue from the sale of goods is
recognized at the time when the goods are dispatched for delivery to the distributor or handed over to its
customers and revenue from providing services is recognized after the services are provided to customers.
Since sales contracts include many different terms, there is considerable risk due to the complexity of the
systems necessary for properly recording and identifying revenue and the risk of incorrect timing of
revenue recognition,

Refer to note 23 to the financial statements for relevant disclosures regarding revenue.

How our audit addressed the key audit matter

e We assessed the reporting environment of the Company as well as other relevant systems
supporting the accounting of revenue; :

e We examined customer invoice (Mushak 6.3), VAT submission form (Mushak 9.1) and receipts
of payment on a test basis;

e We examined the ERP system (SAP) which generated sales register and compared it with
Mushak 6.3;

e We summarized Mushak 9.1, month wise sales and cross-checked with financial statements;

e We obtained and reviewed supporting documents for sales transactions recorded;

e We assessed whether sufficient disclosure has been given; and

o  We tested the timing of revenue recognition as well as cut off checked.

2) Property, plant and equipment

Included on the financial statements is the Company’s property, plant and equipment balance of BDT
2,562,364,000 as at 31 December 2024.

Property, plant and equipment include the Company’s long-term assets, which flow economic benefits to
the entities for more than one year. Property, plant and equipment measured at historical cost less
accumulated depreciation as per IAS-16 “Property, plant and equipment”.

The carrying value of property, plant and equipment represents a significant portion of the Company’s
assets which includes function of depreciation charges that involves estimation. Therefore, it has been
considered as a significant area of management’s judgment and requires special attention. There is also a
risk that the impairment charges may not have been recognized.

Refer to note 5 to the financial statements for relevant disclosures regarding property, plant and
equipment.

How our audit addressed the key audit matter

e We understood, evaluated and validated management’s key controls over property, plant and
equipment;

o  We reviewed the basis of recognition, measurement and valuation of assets;

e We checked ownership of the major assets;

e We checked the capital work-in-progress (CWIP) and its transfer to property, plant and
equipment; . 2 :
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e We performed physical asset verification during our audit; and
e We reviewed the Company’s assumptions in relation to recoverable amounts of the major

property, plant and equipment to identify if there is any requirement of recognition of
impairment.

3) Income from sale of LIPL

During the year, the Company reported income from sale of LIPL of BDT 7,579,340,823.

The Company completed the sale of its shares (investment) in subsidiary named Linde Industries Pvt.
Ltd. (LIPL), resulting in income of the noted amount. The transaction was extraordinary in nature and as
such, involved legal and regulatory processes apart from accounting and capital gain tax issues Due to
the material impact of the transaction on the financial statements of the Company, significant amount of
capital gain and the regulatory compliance issues involved, this matter is considered as a key audit matter.

Refer to note 27 to the financial statements for relevant disclosures regarding income from sale of LIPL.

How our audit addressed the key audit matter

e We obtained and reviewed the share Sale and Purchase Agreement (SPA) and related documents
to understand the terms and conditions of the transaction;

o We assessed the appropriateness of the accounting treatment applied by management, including
the recognition and measurement of the capital gain in accordance with the IFRSs;

e  We recalculated the capital gain by verifying the sales consideration and the carrying amount of
the investment in the subsidiary; '

e We reviewed whether sufficient and appropriate disclosure has been made in the financial
statements related to the transaction;

e We reviewed the treatment of the tax on the capital gain to ensure compliance with the Income
Tax Act, 2023 and IFRSs. ‘

Reporting on Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditor’s report thereon.
The Annual Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is

materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, on the other information obtained prior to the date of this audit
report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

- - -
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards (IFRSs), the Companies Act, 1994, the
Securities and Exchange Rules, 2020 and other applicable laws and regulations and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing (ISAs), we exercised
professional judgment and maintained professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistrepresentations, or the override of internal control;

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related fo events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern; and
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o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

~ We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current year and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994 and International Standards on Auditing (ISAs), we also
report the following: :

a. we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;

b. in our opinion, proper books of account as required by law have been kept by the Company so
far as it appeared from our examination of those books;

c. the statement of financial position and the statement of profit or loss and other comprehensive
income along with the annexed notes 1 to 46 dealt with by the report are in agreement with the
books of account; and

d. the expenditures incurred and payments made were for the purposes of the Company’s affairs.

"

Dhaka, Bangladesh A F Nesaruddin, FCA
Enrolment # 469
Date: 13 MAR 2025 Senior Partner
Firm Reg. # CAF-001-057
_DVC: 2. K OB] 806{ §2A59 609 70 Hoda Vasi Chowdhury & Co

" Chartered Accountants
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Linde Bangladesh Limited
Consolidated Statement of Financial Position
As at 31 December 2024

Note 31 December 2024 31 December 2023
BDT'000 BDT'000
Assets
Property, plant and equipment 2,562,364 2,766,019
Right-of-use (RoU) assets 37,757 28,812
Investment in subsidiaries - 1.000
Advances, deposits and prepayments 226,679 95,104
Total non-current assets 2,826,800 2,890,935
Inventories 387,156 482,234
Trade and other receivables 855,534 906,755
Advances, deposits and prepayments 139,012 200,973
Inter-company receivables - 1,309,336
Cash and cash equivalents 13.A 1,559,584 2,204,380
Net current tax assets 169,732 110,188
Total current assets 3,111,018 5,213,866
Total assets 5,937,818 8,104,801
Equity
Share capital 14 152,183 152,183
Other component of equity (51,159) (53,081)
General reserve/ Retained earnings 3,388,299 5,550,210
Equity attributable to owners of the parent company 3,489,323 5,649,313
Non-controlling interest (0.22) (0.19)
Total equity . 3,489,322 5,649,312
Liabilities
Employee benefits non-current portion 87,621 104,086
Deferred tax liabilities 253,153 277,873
Lease liabilities-non current portion 23,228 14,402
Other non-current liabilities 255,370 246,041
Total non-current liabilities 619,372 642,402
Lease liabilities-current portion 5,954 2,306
Employee benefits-current portion 21,340 12,025
Trade and other payables 1,083,554 1,289,068
Provision for expenses 535,672 131,324
Unclaimed dividends 182,603 378,363
Total current liabilities 1,829,123 1,813,086
Total liabilities 2,448,495 2,455,488
Total equity and liabilities U 5,937,818 8,104,801
Net asset value (NAV) per share 41.A 229.28 371.22
The annexed notes form an integral part of ncial statements. i
Wﬂﬂfﬁa’ QQN\ @Lu‘f"’l [
—_— L =  ——r
Bibhabasu Sengupta FarZanah Chowdhury Shvendu Chowdhury Abu Mohastwad Nisar
Managing Director Director Chief Financial Officer Company Secreteiry
R Ag per our annexed report of samg date .
w (2
Dhaka, Bangladesh A T Nesaruddin, FCA
Enrolment # 469

Date: 13 MAR 2025 Senior Partner
- ’ ’ Fifm Reg. # CAF-001-057
Hoda Vasi Chowdhury & Co
Chartered Accountants
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 December 2024

Note 2024 2023
BDT'000 BDT'000
Revenue 2,214,080 2,164,337
Cost of sales (1,171,247) (1,103,683)
Gross profit 1,042,833 1,060,654
Operating expenses 25.A (773,721) (732.443)
Profit from operations 269,112 328,211
Net foreign exchange gain/(loss) 118,666 (7,489)
Other income 46,741 8.988
Income from sale of LIPL 7,579,341 -
Net finance income 15,548 38,276
Profit before WPPF provision 8,029,408 367,986
Provision for WPPF (401,474) (18.403)
Profit before tax 7,627,934 349,583
Income tax expenses (1,206,737) (121,011)
Profit after tax for the year 6,421,197 228,572
Other comprehensive income/(loss)
Remeasurement of defined benefit liability, net of tax 2,480 (8,339)
Related tax (558) 1,876
Other comprehensive (loss)/income for the year, net of tax 1,922 (6,463)
Total comprehensive income for the year 6,423,119 222,110
Profit attributable to
Owners of the parent company 6,421,197 228,572
Non-confrolling interests = =
6,421,197 228,572
Total comprehensive income attributable to
Owners of the parent company 6,423,119 222,110
Non-controlling interests -
6,423,119 222,110
Earnings per share (EPS) 42.A 421.94 15.02
The annexed notes form an integral part of these fi 1a®l statements. §
Ligsosany? AL WW ‘
gl ~ " | pra=
Bibhabasu Sengupta Farzandfi Chowdhury Suvendu Chowdhury AbTMohammdd Nisar
Managing Director Director Chief Financial Officer Company Secretary
As per our annexed report of same date
W
Dhaka, Bangladesh A F Nesaruddin, FCA
Enrolment # 469
Date: 13 MAR 2075 Senior Partner
g - N Firm Reg. # CAF-001-057

Hoda Vasi Chowdhury & Co
Chartered Accountants
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Linde Bangladesh Limited
Consolidated Statement of Cash Flows
For the year ended 31 December 2024

A. Cash flow from operating activities
Cash receipts from customers

Cash paid to suppliers and employees
Cash generated from operating activities

Income tax paid
Net cash from operating activities

B. Cash flow from investing activities

Payment for acquisition of property, plant and equipment
Proceeds from sale of property, plant and equipment

Net proceeds from sale of share of LIPL

Interest received

Net cash generated from/ (used in) investing activities

C. Cash flow from financing activities
Dividend paid

Repayment of lease obligation

Paid to subsidiary

Net eash used in financing activities

Net (decrease)/inerease in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at 01 January

Effect of movements in exchange rates on cash held

Cash and eash equivalents as at 31 December

Net operating cash flow per share (NOCFPS)

The annexed notes form an integral part of these financial statements.

Hoda Vasi
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Kisde 2024 2023
BDT'000 BDT'000
2,241,540 2,189,365
(1,740,801) (1,336,374)
500,739 852,991
(132,502) (300,118)
368,237 552,873
(209,696) (152,671)
1,625 .

7,947,624 704
17,038 41,530
7,756,592 (110,437)
(8,778,870) (287,062)
(3,310) (5,992)
- (469,150)
(8,782,180) (762,204)
(657,351) (319,768)
2,204,380 2,520,495
12,555 3,633
1,559,584 2,204,380
43.A 24,20 36.33
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Linde Bangladesh Limited
Statement of Financial Position
As at 31 December 2024

Note 31 December 2024 31 December 2023
BDT'000 BDT'000
Assets
Property, plant and equipment 5 2,562,364 2,766,019
Intangible assets 6 - -
Right-of-use (RoU) assets 7 31,757 28,812
Investment in subsidiaries 8 20 1,020
Advances, deposits and prepayments 11 226,679 95,104
Total non-current assets 2,826,820 2,890,955
Inventories 9 387,156 482,234
Trade and other receivables 10 855,534 906,755
Advances, deposits and prepayments 11 139,687 201,579
Inter-company receivables 12 - 1,309,336
Cash and cash equivalents 13 1,559,564 2,204,360
Net current tax assets 21 169,732 110,188
Total current assets 3,111,672 5,214,452
Total assets 5,938,493 8,105,407
Equity
Share capital 14.2 : 152,183 152,183
Other component of equity (51,159) (53.081)
General reserve/ Retained earnings 3,389,097 5,550,941
Total equity 3,490,121 5,650,043
Liabilities :
Employee benefits non-current portion 15 87,621 104,086
Deferred tax liabilities 16.2 : 253,153 271,873
Lease liabilities-non current portion 17 23,228 14,402
Other non-current liabilities 18 255,370 246,041
Total non-current liabilities 619,372 642,402
Lease liabilities-current portion 17 5,954 2,306
Employee benefits-current portion 15 21,340 12,025
Trade and other payables 19 1,083,554 1,289,068
Provision for expenses 20 535,548 131,200
Unclaimed dividends 22 182,603 378,363
Total current liabilities 1,828,999 1,812,962
Total liabilities 2,448,371 2,455,364
Total equity and liabilities D 5,938,493 8,105,407
Net asset value (NAV) per share 41 229.34 371.27
The annexed notes form an integral part of tl napCial statements. 5
dmesedrrt @ I )
Bibhabasu Sengupta Farzdnah Chowdhury Suvendu Chowdhury Abu Moffammad Nisar
Managing Director Director Chief Financial Officer Company Secretary

As per our annexed report of same date
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Linde Bangladesh Limited
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2024
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Note 2024 2023
BDT'000 BDT'000
Revenue 23 2,214,080 2,164,337
" Cost of sales 24 (1,171,247 (1,103,683)
Gross profit 1,042,833 1,060,654
Operating expenses 25 (773,652) (732,374)
Profit from operations 269,181 328,280
Net foreign exchange gain/(loss) 118,666 (7.489)
Other income 26 46,741 8.988
Income from sale of LIPL 27 7,579,341 -
Net finance income 28 15,548 38,276
Profit before WPPF provision 8,029,477 368,055
Contribution to workers' profit participation fund (WPPF) 29 (401,474) (18,403)
Profit before tax 7,628,003 349,652
Income tax expenses 16 (1,206,737) (121,011)
Profit after tax for the year 6,421,266 228,041
Other comprehensive income/(loss)
Remeasurement of defined benefit liability, net of tax 2,480 (8,339)
Related tax (558) 1.876
Other comprehensive income/(loss) for the year, net of tax 1,922 (6,463)
Total comprehensive income for the year 6,423,188 222,178
Earnings per share (EPS) C/ 42 421.94 15.02
The annexed notes form an integral part of these fi ial sjdtements.
Al
Aol ¥ e
e
Bibhabasu Sengupta Farzanaf Chowdhury Suvendu Chowdhury Abu Mohammad Nisar
Managing Director Director Chief Financial Officer Company Secretary
As per our annexed report of same date
[
Dhaka, Bangladesh A T Nesaruddin, FCA
Enrolment # 469

Date: ]3 HAR 2“25
pve: 25031 B4469AST 60T RE0O

Senior Partner

Firm Reg. # CAF-001-057
Hoda Vasi Chowdhury & Co
Chartered Accountants



Hoda Vasi
Chowdhury & Co

€70°059°S 1#6°055°S (180°¢S) €81°TS1 €707 42qUIRR( [£ UO S 32UB[BY

(391°6£9) (391°659) = = Auedwo)) 2y} Jo s1ai1M0 A} YIIM UOIIBSURI] [BIO],

(891°6£9) (891°6£9) - = 7T0T TeaK 913 I0] PUSPIAIP U] JO JUSWAR]

SuOIINLIISIP PUE SUOINGLIIU0D)

Aueduwio)) 3y} JO SIDUAO YIIM UOHIBSUEI |

263°0%T 1¥9°82¢C LSTTL - Jeak 3 J0f awodul AISuIYRIdwod [BI0],

0TL81 = 0TL'8T = 1dIT 0} JBJSUBI],

(£9%°9) = (c9¥°9) # 129k 21} 10] SSO] 2AISUSYRIdW0D IS0

1#9°87C 1¥9°9TC - - 120k o) 10] JOI]

aeak ay3 10§ awodur da1swaygardwo)

E1E°810%9 897°196°C (8€€°59) €81°S1 £707 Arenuep [0 uo s& duE[RY
000.Ld9 000109 000.LAI 000.Lad

IZI06F'E L60°68EE (6ST°1S) €81°ZST $ZOZT 12qUIIA( [ UO SB DUB[EY

(011'c8s's) (0TI°€8S'®) = - Aueduror) 3y} Jo SISUMO 2} )M UOHIBSURL) [EIOL,

(Sev'6T'9) (S6v°6£T°9) g = 707 Teak 911 10] PUSPIAID WILISIUT JO JUSWAR]

(ST9°cre’D) (c19'ere’D) ¢ = £707 824 9Y3 10J PUSPIAID [BU JO JuswAe

SHONQLIISIP PUE SUOIINGLIITOY)

Auedwo)) 21} JO SIFUMO YIIM UOIIBSUBL ],

88I°CTV9 997 ITH"9 76T - 123K 313 10§ SWODUI AISUSY21d IO [BIO,

TW6'L - 76’1 = Teak o1 10 SWIOOUI SAISUSYBIAWOD IS0

99Z' 179 997°1T¥'9 = - reak oU) 107 17014

aeak a3 Jof awodun dA1suagpIdwo)

£70°0S9°S 1#6°0SS°S (180°¢cS) £8T°TST p707 AIenueg [( uo Se 3duE[BY
000,149 000.L4d4 000.L04I 000.Lagd

b, En_ﬂomm\wm._:“”“.u [eIaUR5) A1zba 50 0300 THO i i .

$Z0T $2quId3(] [€ PIPUL 184 2y} 10
Aynbq ui so3uRy)) Jo JUdIWIEIS

payw] ysopejSueg pul]




Linde Bangladesh Limited
Statement of Cash Flows
For the year ended 31 December 2024
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Note 2024 2023
BDT'000 BDT'000

A. Cash flow from operating activities
Cash receipts from customers 2,241,540 2,189,365
Cash paid to suppliers and employees (1,740,732) (1,336,374)
Cash generated from operating activities 500,807 852,991
Income tax paid (132,502) (300,118)
Net cash generated from operating activities 368,305 552,873
B. Cash flow from investing activities
Payment for acquisition of property, plant and equipment (209,696) (152,671)
Proceeds from sale of property, plant and equipment 1,625 704
Net proceeds from sale of share of LIPL 7,947,624 -
Interest received 17,038 41,530
Net cash generated from/ (used in) investing activitics 7,756,592 (110,437)
C. Cash flow from financing activities
Dividend paid (8,778,870) (287.062)
Repayment of lease obligation (3,310) (5,992)
Paid to subsidiary (69) (469,150)
Net cash used in financing activities (8,782,249) (762,204)
Net decrease in cash and cash equivalents (A+B+C) (657,351) (319,768)
Cash and cash equivalents as at 01 January 2,204,360 2,520,475
Effect of movements in exchange rates on cash held 12,555 3,653
Cash and cash equivalents as at 31 December 1,559,564 2,204,360
Net operating cash flow per share (NOCFPS) 43 24.20 36.33

The annexed notes form an integral part of these financial statements.
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Linde Bangladesh Limited
Notes to the Consolidated and Separate Financial Statements
As at and for the year ended 31 December 2024

1.
1.1

1.2

Reporting entity
Company profile

Linde Bangladesh Limited (the Company) is a public limited and listed Company, limited by shares and was incorporated in
Bangladesh in 1973 under the Companies Act 1913 (replaced by the Companies Act 1994). The Company became a listed entity in
the year 1976 and 1996 in Dhaka Stock Exchange and Chittagong Stock Exchange respectively. The address of the registered office
is 285 Tejgaon I/A, Dhaka-1208, Bangladesh. The Company is a subsidiary of the BOC Group Limited of United Kingdom which is
fully owned by Linde AG of Germany.

A global merger of Linde AG, Germany and Praxair, Inc. USA has taken place on 31 October 2018, In this respect, Linde ple, a
company incorporated in Ireland has become the new holding company of both Linde AG and Praxair, Inc. and as such Linde plc is
now the new ultimate holding company of Linde Bangladesh Limited.

The Company's principal activities are the manufacturing and supplying of industrial and medical gases, anesthesia and ancillary
equipment. The Company also earns rentals from cylinders used by the customers and from vacuum insulated evaporators installed at
customers premises.

Pursuant fo the recent amendment to the Companies Act, 1994 incorporating amendments, among others, is to change of the word
‘Limited’ by the word ‘PLC’ in case of Public Limited Companies including listed ones. Necessary formalities are in progress in
implementing these changes.

BOC Bangladesh Limited ("BOC") is a wholly owned subsidiary of the Company which is not in operation,

In 2023, The Company underwent with a demerger of its Hardgoods Business. The Hardgoods Business has been transferred to the
resulting company, LIPL, The effective date of the demerger is 1 January 2023, as per the order from the Honorable High Court
Division of the Supreme Court of Bangladesh dated 14 August 2023, Following the order, all the employees along with their future

benefits were transferred to LIPL on 5th October 2023 and from 1st November 2023, LIPL has started the operations in its own
name.

Subsequently, in the 276th Board meeting held on 27 Mély 2024, the Company entered into a Sale and Purchase Agreement (SPA) '
with ESAB Group for sale of 138,290,500 equity shares of LIPL held by Linde Bangladesh Limited. LIPL is not associated with
Linde Bangladesh Limited anymore, thus it is not consolidated in the current year financial statements. Moreover, for the purpose of
fair comparison, prior year figures also excluded of LIPL financials, which were consolidated in the year 2023,

These consolidated financial statements comprise the Company and its subsidiary (together referred to as “the Group").

Nature of business

The Company's principal activities are manufacturing and supply of industrial and medical gases. The Company also earns rental
from cylinders used by the customers and from Vacuum Insulated Evaporators (VIE) installed at customers' premises. The Company
also provides services related to its products.

Basis of accounting

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs). Details are as
follow:

Name of IFRS/TAS Compliance status
IAS 1: Presentation of Financial Statements Complied
IAS 2: Inventories Complied
IAS 7: Statement of Cash Flows Complied
IAS 8: Accounting Policies, Changes in Accounting Estimates and Errors Complied
TIAS 10: Events after the Reporting Period Complied
IAS 11: Construction Contracts Complied
IAS 12: Income Taxes Complied
IAS 16: Property, Plant and Equipment Complied
IAS 19: Employee Benefits Complied
IAS 20: Accounting for Government Grants and Disclosure of Government Assistance Not Applicable
IAS 21: The Effects of Changes in Foreign Exchange Rates * - Complied
IAS 23: Borrowing Costs Not Applicable
IAS 24: Related Party Disclosures Complied
IAS 26: Accounting and Reporting by Retirement Benefit Plans Not Applicable
IAS 27: Separate Financial Statements Complied
IAS 28: Investment in Associates and Joint Ventures Not Applicable




2.1

2.2

Basis of accounting (continued)

Hoda Vasi
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Name of IFRS/IAS Compliance status
TIAS 29: Financial Reporting in Hyperinflationary Economics Not Applicable
TAS 32: Financial Instruments: Disclosure and Presentation Complied
IAS 33: Earnings Per Share Complied
TAS 34: Interim Financial Reporting Complied
IAS 36: Impairment of Assets Complied
IAS 37: Provisions, Contingent Liabilities and Contingent assets Complied
IAS 38: Intangible Assets Complied
IAS 39: Financial Instruments: Recognition and Measurement Complied
IAS 40: Investment Property Not Applicable
IAS 41: Agriculture Not Applicable
IFRS 1: First time Adoption of International Financial Reporting Standards Not Applicable
IFRS 2: Share based Payment Not Applicable
IFRS 3: Business Combinations Not Applicable
IFRS 4: Insurance Contracts Not Applicable
IFRS 5: Non-current Assets Held for Sale and Discontinued Operations Not Applicable
TFRS 6: Exploration for and Evaluation of Mineral Resources Not Applicable
IFRS 7: Financial Instruments: Disclosures Complied
IFRS 8: Operating Segments Complied
IFRS 9: Financial Instruments Complied
IFRS 10: Consolidated Financial Statements Complied
IFRS 11: Joint Arrangements Not Applicable
IFRS 12: Disclosure of Interests in Other Entities Not Applicable
IFRS 13: Fair Value Measurement Complied
IFRS 14: Regulatory Deferral Accounts Not Applicable
IFRS 15: Revenue from Contracts with Customers Complied
IFRS 16: Leases Complied
IFRS 17: Insurance Contracts ) Not Applicable

- - - ~

The Company also follows relevant circulars of Bangladesh Securities Exchange Commission (BSEC) and sock exchanges
(DSE.CSE).

These financial statements have been prepared in accordance] \Sithhnermiguai Financial Reporting Standards (IFRSs). They were
authorised for issue by the Company’s board of directors on

Details of the Company's accounting policies, including changes thereto, are included in Note 46.

Functional and presentational eurrency
These financial statements are presented in Bangladeshi Taka (Taka/Tk/BDT), which is the Company's functional currency.

All amounts have been rounded to the nearest thousand, unless otherwise indicated. As a result of these rounding oft, in some
instances the total may not match the sum of individual balances; and

Previous year's figures have been rearranged wherever considered necessary to conform to the current year's presentation.

Basis of measurement

These financial statements have been prepared on accrual basis following going concern concept under historical cost convention.
The gratuity scheme is measured based on actuarial valuation.

Going concern

The accompanying financial statements have been prepared on a going concern assumption that the Company will continue in
operation over the foreseeable future. The Company has neither any intention nor any legal or regulatory compulsion to liquidate or
curtail materially the scale of any of its operations. The Company has adequate resources to continue in operation for the foreseeable
future and the current resources of the Company provide sufficient funds and- attributable credit facilities to meet the present
requirements of its existing business,
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Use of judgments and estimates

In preparing these financial statements, management has made judgements and estimates that affect the application of the Company’s
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to estimates are recognised prospectively.

(A) Judgments
Information about judgments made in applying accounting policies that have the most significant effects on the amounts recognized
in the financial statements is included in the following notes:

Note 7 and 46(Q)  Right-of-use (RoU) assets
Note 17 and 46(Q) Lease term: whether the company is reasonably certain fo exercise extension option.

(B) Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties at the reporting date that have a significant risk of resulting in a material
adjustment to the carrying amounts of assets and liabilities within the next financial year is included in the following note:

Note 16 and 46(D) Uncertain tax treatment

Note 5 and 46(F)  Useful life and residual value of property, plant and equipment
Note 9 and 46(E)  Provision for inventory obsolescence

Note 10 and 46(H) Provision for trade receivable
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Notes to the Consolidated and Separate Financial Statements (continued)
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Note 31 December 2024 | 31 December 2023
BDT'000 BDT'000
6. Intangible assets
See accounting policy in Note 46(G)
Cost
Balance at 01 January 68,503 68,503
Additions - -
Closing balance 68,503 68,503
Accumulated depreciation
Balance at 01 January 68,503 68,471
Amortisation - 32
Closing balance 68,503 68,503
Written down value - -
T Right-of-use (RoU) assets
See accounting policy in Note 46(Q)
Cost
Balance at 01 January 59,376 56,291
Additions to right-of-use assets 7,577 -
Lease adjustments 216 3,085
Closing balance 67,169 59,376
Accumulated depreciation
Balance at 01 January 30,564 20,942
Depreciation charged 3,290 7.491
Lease adjustment (4,442) 2,131
Closing balance 29,412 30,564
Written down value 37,157 28,812
8. Investment in subsidiaries
BOC Bangladesh Limited 20 20
Linde Industries Pvt. Ltd. (LIPL) 8.1 - 1,000
20 1,020
8.1 Movement of investment in Linde Industries Pvt, Ltd (LIPL)
Opening balance 1,000 -
Addition during the year - converting inter-company balance 1,381,901 1.000
1,382,901 1,000
Sale of investment during the year (1,382,901) -
Closing balance - 1.000

Pursuant to the order of the High Court Division of the Supreme Court of Bangladesh, the Board took the decision in its 276th
meeting held on 27 May 2024 for conversion of the inter-company balance increasing the share (investment) base to 138,290,500
shares. Thereafter, the Company entered into a Sale and Purchase Agreement (SPA) with ESAB Group, UAE for disposal of the
entire 138,290,500 equity shares held by the Company. The sale of shares has been approved by the Shareholders in the Extra-
Ordinary General meeting held on 23 June 2024 and the shares were finally disposed of on 02 July 2024.

9. Inventories
See accounting policy in Note 46(E)

Raw materials
Finished goods
. Goods in transit . .

Maintenance spares
Provision for inventory obsolescence 9.1

9.1 Provision for inventory obsolescence
Balance as at 01 January
Provision/(reversal) during the year
Closing balance

31,722 48,456
222,606 199,638
70,174 145,107
115,175 131,105
(52,521) (42.072)
387,156 482,234
42,072 62,522
10,449 (20.450)
52,521 42,072

In view of innumerable items of inventory and diversified units of measurement, it is not feasible to disclose quantities against

each item.
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Notes to the Consolidated and Separate Financial Statements (continued)

10.

10.1

1.

11.A

12,

13.

Note 31 December 2024 31 December 2023
BDT'000 BDT'000
Trade and other receivables
See accounting policy in Note 46(H)
Inter-company receivable - -
Trade receivables 915,682 945,237
Other receivables 57,403 53,572
Provision for trade receivables 10.1 (117,551) (92.054)
855,534 906,755
Provision for trade receivables
Balance as at 01 January 92,054 99,529
Provision made/(reversal) for trade receivables 25,496 (7.475)
Closing balance 117,551 92,054
Advances, deposits and prepayments
Loans and advances to employees 16,983 27,132
Advances to suppliers 560 508
Deposits and prepayments 300,950 222,018
VAT current account 47,198 46,419
Current account with subsidiaries - BOC Bangladesh Limited 675 606
366,366 296,683
Non-current 226,679 95,104
Current 139,687 201,579
366,366 296,683
Advances, deposits and prepayments (consolidated) i
Non-current 226,679 95,104
Current 139,012 200,973
365,691 296,077
Above amounts are unsecured but considered good.
Inter-company receivables
Property, plant and equipment - 403,141
Depreciation - -
Inventories : - 867,527
Trade and other receivables - 152,518
Advances, deposits and prepayments - 19,779
Employee benefits - (50,185)
Other component of equity - 18,720
Cash and cash equivalents - 468,150
Trade and other payables - (84,721)
Provision for expenses - (436,741)
Deferred tax liabilities - (48.852)
- 1,309,336

The above noted balance has been converted to equity shares in LIPL pursuant to the order of the High Court Division of the
Supreme Court of Bangladesh dated 02 October 2023. The entire shares were sold as detailed in note 8.1.

Cash and cash equivalents
See accounting policy in Note 46(H)

Cash in hand 482 351
Cash at bank 1,549,082 2,194,009
Fixed deposits with banks* . 10,000 10,000

1,559,504 2.204,360

#*There is lien on one fixed deposit of BDT 10,000,000.
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13.1

13.A

13.A.1

Note 31 December 2024 31 December 2023
BDT'000 BDT'000
Reconciliation of net operating cash flows
Net profit before tax 7,628,003 349,652
Add: Ttems not involving movement of cash
- Depreciation on property, plant and equipment 5 263,651 259,874
- Amortization on intangible assets - 32
- Impairment loss on PPE 54,532 -
- Gain on disposal of property, plant and equipment 26 (543) (371)
- Finance costs 28 1,490 1,808
- Interest income 28 (17,038) (40,143)
- Provision for workers profit participation fund )
(WPPF) 29 401,474 18,403
- Provision/(reversal) for trade receivables 25 (11,445) (7.474)
- Bad debt written off 25 36,941 -
- Provision for gratuity 15.1.1 18,990 18,299
- Income from sale of LIPL 27 (7,579,341) -
- Cost associated to sale of LIPL 27 (143,858) -
(6,975,147) 250,428
A. Cash generated from operations before changes in working eapital 652,856 600,080
Changes in working capital:
- Inventories 95,078 642,656
- Trade and other receivables 25,725 140,171
- Advances, deposits and prepayments (69,614) 124,278
- Other non-current liabilities 9,329 9,069
- Provision for expenses 2,717) (54,579)
- Trade and other payables (167,772) (1,553)
- Intercompany receivable - (481,296)
B. Total changes in working capital (109,972) 378,746
C. Cash generated from operating activities (A+B) 542,884 978.826
Less: Payments made during the period
- Tax paid (132,502) (125,911)
- Interest paid (14) (39)
- Workers profit participation fund (WPPF) paid (18,403) (59,741)
- Gratuity paid (23,660) (66,036)
D. Total payment (174,579) . (251,747
Net cash inflows from operating activities (C+D) 368,305 727,079
Cash and cash equivalents (consolidated)
Linde Bangladesh Limited 1,559,564 2,204,360
BOC Bangladesh Limited 20 20
1,559,584 2,204,380
Reconciliation of net operating cash flows (consolidated)
Net profit before tax 7,627,934 349,583
Add: Items not involving movement of cash
- Depreciation on property, plant and equipment 263,651 259,874
- Amortization on intangible assets - 32
- Impairment loss on PPE 54,532 -
- Loss on disposal of property, plant and equipment (543) 371)
- Finance costs : 1,490 1,808
- Interest income (17,038) (40,143)
- Provision for workers profit participation fund ’
(WPPF) - ~ 401,474 18,403
- Provision/(reversal) for trade receivables (11,445) (7.474)
- Bad debt written off 36,941 -
- Provision for gratuity 18,990 18.299
- Income from sale of LIPL (7,579,341) -
- Cost associated to sale of LIPL (143,858) -
. ; (6,975,146) 250,427
A. Cash generated from operations before changes in working capital 652,789 600.010
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Notes to the Consolidated and Separate Financial Statements (continued)

31 December 2024 31 December 2023
Note

BDT'000 BDT'000
13.A.1 Reconciliation of net operating cash flows (consolidated) (continued)
Changes in working capital:
- Inventories 95,078 642,656
- Trade and other receivables 25,725 140,171
- Advances, deposits and prepayments (69,614) 124,278
- Other non-current liabilities 9,329 9,069
- Provision for expenses ' (2,717) (54,579)
- Trade and other payables (167,774) (1,553)
- Intercompany receivable - (481.296)
B. Total changes in working capital (109,974) 378,746
C. Cash generated from operating activitics (A+B) 542,816 978,756
Less: Payments made during the period
- Tax paid (132,502) (125,911)
- Interest paid (14) (59)
- Workers profit participation fund (WPPF) paid (18,403) (59,741)
- Gratuity paid (23,660) (66,036)
D. Total payment (174,579) (251,747)

Net cash inflows from operating aetivities (C+D) 368,237 727,009
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14,
14.1

14.2

14.3

14.4

15.

Equity attributable to owners of the company/share capital
Authorised eapital
20,000,000 ordinary shares of BDT 10 each

Issued, subscribed and paid up capital
3,616,902 ordinary shares of BDT 10 each issued for cash

31 December 2024 | 31 December 2023

999,498 ordinary shares of BDT 10 each issued for consideration other than cash

10,601,880 bonus shares of BDT 10 each

Percentage of shareholdings

Note BDT'000 BDT'000
200,000 200,000
36,169 36,169
9,995 9,995
106,019 106,019
152,183 152,183
% of shareholdings In thousands of BDT

31 December 31 December

31 December 2024 31 December 2023

Name of shareholdrs 2024 2023
The BOC Group Limited 60.0 60.0 91,310 91,310
Investment Corporation of Bangladesh (ICB) 7.3 14.3 11,045 21,683
Sadharan Bima Corporation (SBC) 1.3 1.3 2,047 2,047
Pubali Bank Securities Limited 1.3 1.3 2,023 1,923
Other shareholders 30.1 23.1 45,758 35,220
100 100 152,183 152,183
Classification of shareholders by holding
Number of holders Total holding (%)
Holdings A Decer;(l):;; 4 D“ﬂ;‘(l;;; 31 December 2024 31 December 2023
Less than 500 shares 13,400 8.959 7.04 4.16
500 to 5,000 shares 1,162 589 9.18 528
5,001 to 10,000 shares 58 49 2.66 2.36
10,001 to 20,000 shares 42 45 3.81 4,03
20,001 to 30,000 shares 7 9 1.20 1.44
30,001 to 40,000 shares 4 6 0.96 1.39
40,001 to 50,000 shares 3 3 0.93 0.91
50,001 to 100,000 shares 5 8 2.31 3.62
100,001 to 1,000,000 shares 6 5 11.88 9.12
Over 1,000,000 shares 1 2 60.03 67.69
14,688 9,675 100.00 100.00
Employee benefits
See accounting policy in Note 46(M)
Gratuity scheme 15.1 108,961 116,111
Employee benefits non-current portion 87,621 104,086
Employee benefits current portion 21,340 12,025
108,961 116,111
Gratuity scheme
Amount recognised in the statement of financial positions
Defined benefit obligation 15.1.1 108,991 116,141
Fair value of plan assets* (30) (30)
108,961 116,111

*Gratuity scheme was unfunded in 2020 and a fund was formed in 2021 when approval from NBR was received on 15 July 2021. The
Company has maintained the plan asset through a separate bank account in Standard Chartered Bank.
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15. Employee benefits (continued)
15.1.1 Movement in defined benefit obligation

2024 2023
II::{:::;? Fi:; l:i:ll:le Net de'ﬁnfc.l Del‘iue.d bf.nefit Fair value of plan Net (!e'ﬁn.ef:l
obligation e (assef)/liability obligation assets (asset)/liability
Balance at 1 January 116,141 (30) 116,111 205,725 (30) 205,695
Transfer to LIPL (50,186) - (50,186.46)
Included in profit or loss -
Past service costs - - - - - -
Current service costs 6,880 - 6,880 8,820 - 8,820
Interest cost 12,110 - 12,110 9,479 - 9,479
Interest income - - - - - -
18,990 - 18,990 18,299 - 18,299
Included in OCI
-demographic assumption - - - - - -
-financial assumption (7,790) - (7,790) (20,262) - (20,262)
-experience adjustment 5,310 - 5,310 28,601 - 28,601
Actuarial loss on plan assets - - - - - -
(2,480) - (2,480) 8.339 - 8,339
Other
Contribution paid by the employer (23,660) 23,660 - - (66,036) (66,036)
Benefits paid - (23,660) (23,660) (66,036) 66,036 -
(23,660) - (23,660) (66,036) - (66,036)
Balances at 31 December 108,991 (30) 108,961 116,141 (30) 116,111
B. Significant actuarial assumptions
Discount rate 12.50% 6.8%

Salary escalation rate

Withdrawal rate
Mortality rate

8.5% for 2025 and  8.5% for 2024-25
6% thereafter  and 6% thereafter

Age 20-50 years: 3%; 1% thereafter

# Indian Assured Lives Mortality (2006-2008) Ultimate

* Willis Towers Watson is appointed as the actuary for Linde Bangladesh Limited. Actuary considered this table as no such mortality statistics

is available for Bangladesh.

C. Summary of prineipal rules of the plan
Plan sponsor
Nature of benefit
Applicable salary
Vesting schedule
Normal retirement age
Maximum limit
Benefits formula
More than 6 months and less than 10 years
10 years and above

In case an employee completes 11 years of services and attains 57 years of age, he/she will be

entitled to 2 basic X no of years in services

D. Expected cash flow for following year

Expected employer's contribution for next year
Expected benefit payments for the year ended

Year 1

Year 2

Year 3

Year 4

Year 5. &
Next 5 years

E. Sensitivity analysis

Linde Bangladesh Limited
Defined benefit plan

Last drawn monthly basic salary
6 months

60 years

Not applicable

Service length

30 days basic for each year

45 days basic for each year

60 days basic for each year

In thousands of BDT

31 December 2024 31 December 2023

21,340

21,340
32,370
6,380
21,190

% 8,040
60,190

27,295

24,110
25,230
37,970
39,430
38,590,
83,580

A change of 0.5% in discount rate or future salary escalation rate will result a variation in Defined Benefit Obligation as below, considering that

the other conditions will reamin constant:

Increase of discount rate
Increase in future salary growth
Decrease of discount rate
Decrease in future salary growth

(2,320) (4,010
2,590 4,120
2,450 8,550
2,460 (8.080)
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Note

31 December 2024
BDT'000

31 December 2023
BDT'000

17. Lease liabilities - leases as lessee
See accounting policy in Note 46(Q)

The Company takes lease of warehouses and sales center premises. The leases typically run for specific years, with an option
to renew the lease after that date. Lease payments are renegotiated time to time to reflect market rentals.

A.  Reconciliation of earrying amount

Opening balance
Additions

Interest accrued
Repayment

Adjustment during the year

Lease liabilities-non current portion
Lease liabilities- current portion

B.  Amounts recognized in profit or loss
Interest on lease liabilities

Depreciation on right-of-use assets

C.  Amounts recognized in statement of cash flows
Total cash outflow for leases

18.  Other non-current liabilities
See accounting policy in Note 46(H)

Cylinder security deposit

Cylinder security deposit from customers is a liability of continuing nature raised through daily business operation.

19. Trade and other payables
See accounting policy in Note 46(H)

Inter-company payables
Trade payables

Payables for capital items
Advances from customers
Others*

16,708 20,544
2,999 .
1,476 1,808

(3,310) (5.992)
11,308 348
29,182 16.708
23,228 14,402
5,954 2,306
29,182 16,708
1,476 1,808
3,290 7,491
4,766 9,299
(3,310) (5,992)
255,370 246,041
169,648 325,168
210,638 180,953
5,658 48,861
57,677 59,277
639,932 674,809
1,083,554 1,289,068

* The Board of Directors of the Company, at a meeting held on 27 April 2016, approved the transfer of lease entitlement of
land at Tejgaon site, Dhaka measuring 2.31 acres. The money has already been received but the transfer through the execution

of transfer deed is in process.

20. Provision for expenses
See accounting policy in Note 46(K)

Accrued expenses

Accrued employee benefits
Workers' profit participation fund 20.1

20.1 Worlkers' profit participation fund s
See accounting policy in Note 46(L)

Opening balance
Provision made during the period/year 29

Payment during the period/year

58,287 34,292

75,774 78,491
401,488 18,417
535,548 131,200

18,417 59,955
401,474 18,403
419,891 78,158
(18,403) (59,741)

401,488 18.417
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Notes to the Consolidated and Separate Financial Statements (continued)

Note 31 December 2024 31 December 2023
BDT'000 BDT'000
20.A Provision for expenses (consolidated)
Accrued expenses 58,411 34,416
Accrued employee benefits 75,774 78,491
Workers' profit participation fund 20.1 401,488 18,417
535,673 131,324
21, Current tax liabilities/(assets)
See accounting policy in Note 46(D)
Provision for tax 21 1,208,842 114,605
Advance income tax 212 (1,378,574) (224,793)
(169,732) (110,188)
21.1 Provision for tax
Balance as at 1 January 114,605 275,535
Add: Provision made during the year 16 1,231,438 147,358
1,346,043 422,892
Less: Adjustment during the year (137,201) (308,287)
Balance as at 31 December 1,208,842 114,605
21.2  Advance income tax
Balance as at 1 January 224,793 232,962
Payment made w/s- 64 and 74 1,158,480 127.513
Withholding tax 132,502 172,605
Tax adjusted for prior years (137,201) (308,287)
Balance as at 31 December 1,378,574 224,793
22.  Unclaimed dividends
The ageing of unclaimed dividends at the reporting date was:
Within 1 year 165,907 352,748
Up to 1 year to 2 years 7,429 9.563
Up to 2 years to 3 years 9,267 7,569
Above 3 years* - 8,483
182,603 378,363
22.1 Dividend payable to The BOC Group Ltd. - 345,148
Dividend payable to others 182,603 33,215
182,603 378,363

*As per the Directive No, BSEC/CMRRCD/2021-386/03 and Bangladesh Securities and Commission Rules (Capital Market
Stabilisation Fund) Rules, 2021, if cash dividend remains unpaid or unclaimed for a period of three years from the date of
declaration or approval or record date, it shall be transferred to CMSF (Capital market Stabilisation Fund). The Company
transferred BDT 8,463,060 for year 2019 that was unclaimed for more than 3 years to CMSF.



Hoda Vasi

Chowdhury & Co
Notes to the Consolidated and Separate Financial Statements (continued)
23. Revenue
See accounting policy in Note 46(A)
2024 2023
UoM | Quantity'000 ||  BDT'000 Quantity'000 || BDT'000
ASU gases M3 24,552 1,284,449 27,240 1,419,892
Dissolved acetylene M3 76 98,932 86 98,664
Others - - 830,699 - 645,781
2,214,080 2,164,337
24, Cost of sales
Note 2024 2023
BDT'000 BDT'000
Opening inventories of manufactured products 22,145 42,046
Cost of goods manufactured 24.1 1,119,994 1,028,534
Closing inventories of manufactured products (15,267) (22,145)
Cost of sales of manufactured products 1,126,872 1,048,435
Cost of trading products 44,375 55,248
1,171,247 1,103,683
241  Cost of goods manufactured
Raw and packing materials consumed 24.1.2 406,182 251,030
Manufacturing overhead 24.1.1 335,271 351,733
Fuel and power 378,541 425,771
1,119,994 1,028,534
24.1.1 Manufacturing overhead
Salaries, wages and staft welfare 69,875 98.815
Depreciation on property, plant and equipment 5.2 188,351 182,168
Repair and maintenance 41,582 43,224
Insurance 5,752 3,547
Travelling and conveyance 1,978 2,131
Training expenses 21 12
Vehicle running expenses 5,080 7,715
Telephone, telex and fax 139 729
Printing, postage, stationery and office supplies 1,154 1,375
Consultancy fees 494 567
Inventory provision 10,449 7,269
Inventory written off 4,438 -
Provision made/(reversal) for inventory obsolescence - (988)
Sundry factory expenses 5,958 5,169
335,271 351,733
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Notes to the Consolidated and Separate Financial Statements (continued)

Note 2024 2023
BDT'000 BDT'000
25, Operating expenses
Salaries, wages and staff welfare 231,966 291,465
Depreciation on property, plant and equipment 5.2 75,300 71,706
Depreciation on right-of-use asset 7 3,290 7.491
Impairment loss on property, plant and equipment ] 54,532 -
Amortisation of intangible assets 6 - 32
Fuel and power 1,112 738
Repair and maintenance 23,418 24,146
Insurance 2,971 2,452
Delivery expenses 168,553 186,343
Rent, rates and taxes 16,741 11,118
Travelling and conveyance 5,577 7,163
Training expenses 98 643
Telephone, telex and fax 3,554 2,517
Global information service 34,129 22,967
Outsourcing service charge 4,611 5,028
Printing, postage, stationery and office supplies 6,060 6,789
Advertising and promotion 4,026 8,715
Provision/(reversal) made for trade receivables 10.1 (11,445) (7474
Bad debts written off 36,941 -
Legal and professional charge 33,616 16,241
Royalties and technical assistance fees 54,113 44,533
Audit fees 25.1 2,046 2,200
Bank charges ‘ 9,235 7,922
Entertainment ) 280 583
Sundry office expenses 12,928 13,056
Other business cost - -
773,652 732,374
25.1  Fees paid to anditors
Statutory audit 600 600
Interim audit 360 600
Tax compliance and other services 486 1,000
Transfer compliance and others 600 -
2,046 2,200
25.A  Operating expenses (consolidated)
Salaries, wages and staff welfare 231,966 291,465
Depreciation on property, plant and equipment 5.2 75,300 71,706
Depreciation on right-of-use asset 7 3,290 7,491
Impairment loss on property, plant and equipment 5 54,532 -
Amortisation of intangible assets 6 - 32
Fuel and power 4,051 738
Repairs to building 1,074 2.896
Maintenance 22,343 21,250
Insurance 2,971 2,452
Delivery expenses 165,614 186,343
Rent, rates and taxes 16,741 11,118
Travelling and conveyance 5,577 7,163
Training expenses 98 643
Telephone, telex and fax 3,554 2,517
Global information service 34,129 22,967
Outsourcing service charge 4,611 5,028
Printing, postage, stationery and office supplies 6,000 6,789
“Advertising and promotion N N 4,026 8,715
Provision/(reversal) made for trade receivables (11,445) (7.474)
Bad debts written off 36,941 -
Legal and professional charge 33,616 16,241
Royalties and technical assistance fees 54,113 44,533
Audit fees 25.4.1 2,115 2,269

Balance carried forward 751,278 710,882
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Note 2024 2023
BDT'000 BDT'000
25.A  Operating expenses (consolidated) (continue)
Balance brought forward 751,278 710,882
Bank charges 9,235 7,922
Entertainment 280 583
Sundry office expenses 12,928 13,056
773,721 732,443
25.A.1 Fees paid to auditors (consolidated)
Audit fees - Linde Bangladesh Limited 25.1 2,046 2.200
Audit fees - BOC Bangladesh Limited 69 69
2,115 2,269
26. Other income
Gain on disposal of property, plant and equipment 26.1 543 371
Rental income from house property 3,335 1,760
Scrap sales and others 42,864 6,857
46,741 8,088
26.1 Gain on disposal of property, plant and equipment
A, Proceeds from sales of property, plant and equipment 1,625 704
B. Carrying amount
Cost of property, plant and equipment 102,438 3,781
Accumulated depreciation (101,356) (3.448)
1,082 333
C. Gain on disposal (A-B) , 543 371
27, Income from sale of LIPL
Sale proceeds 9,106,100 -
Investment in LIPL (1,382,901) -
Gross income from sale of LIPL 7,723,199
Cost associated to sale (143,858)
7,579,341 -
28. Net finance income
See accounting policy in Note 46(B)
Finance income 17,038 40,143
Finance costs (14) (59)
Interest expenses for lease (1,476) (1,808)
15,548 38,276
29,  Contribution to workers' profit participation fund (WPPF)
See accounting policy in Note 46(L)
Profit before contribution to WPPF 8,029,477 368,055
Applicable contribution rate 5% 5%
401,474 18,403
30. Directors' remuneration
Fees for attending board meeting 720 400
Salaries and benefits 12,778 18,153

13,498 18.553
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31.

B.

Financial instruments - Fair values and risk management (continued)

Financial risk management

The Company has exposure to the following risks from its use of financial instruments:

o Credit risk (See (B)(ii));
o Liquidity risk (See (B)(iii)); and
o Market risk (See (B)(iv)).

Risk management frameworlk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The
Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market

conditions and the Company's activities,

Credit risk

Credit risk is the risk of a financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual

obligations, and arises principally from the Company's receivables from customers.

The carrying amount of financial assets represents the maximum credit exposure.

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also

considers the factors that may influence the credit risk of its customer base, including the default risk associated with th

which customers operate.

e industry and country in

The management has established a credit policy under which each new customer is analysed individually for creditworthiness before the
Company’s standard payment and delivery terms and conditions are offered. Management’s review includes external ratings, if they are available,
financial statements, credit agency information, industry information, and in some cases bank references. Sale limits are established for each
customer and reviewed which represent the maximum outstanding amount of credit sale without requiring approval from the Committee; these
limits are reviewed as per HPO (High Performance Organisation) guideline of Linde Group in each quarter. Customers who fail to meet the
Company’s benchmark creditworthiness may transact with the Company anly on a cash/deposit scheme basis.

The Company has established a provision policy for doubtful debts in alignment with it’s Group Policy. This represents the Company's estimate of

ineurred losses of trade receivables. The Company provides for ECL (Expected Credit L

oss) rate of trade receivables which are overdue less than

365 days and 100% of trade receivables which are more than 365 days. Loss rate for healthcare customers is applied on gross trade receivable to

work out provisions.

Tn monitoring customer credit risk, customers are grouped according to their credit characteristics,

including whether they are an individual or a

legal entity, whether they are wholesale, retail or end-user customers, their geographie location, industry, trading history with the Company and

existence of previous financial difficulties.

Exposure to credit visk for trade and other receivables

At 31 December 2024, the maximum exposure to credit risk for trade and other receivables was as follows:

Trade receivables
Provision for trade receivables

Cash at bank

Ageing of trade and other receivables at the reporting date
The aging of trade receivables at the year end was:

Invoiced 0-30 days

Invoiced 31-60 days
Invoiced 61-90 days
Invoiced 91-180 days
Invoiced 181-365 days
Invoiced and above 365 days

Cash and cash equivalents

2024 2023
BDT'000 BDT'000
915,682 945,237
(117,551) (92,054)
798,131 853,183
1,559,082 2,204,009
2,357,214 3,057,192
393,218 446,329
78,209 30,044
15,075 26,421
15452 42761
56,621 83,410
357,018 316272
915,682 945,237

The Company held cash and cash equivalents of BDT 1,559,564 thousand at 31 December 2024 (December 2023: BDT 2,204,361 thousand),

which represents its maximum credit exposure on these assets. The cash and cash equivalents are held with different banks which are rated from

AA3 to AAA, based on ratings by Credit Rating Agency of Bangladesh (CRAB) and Credit Rating Information and Services Limited (CRISL).

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of financial position.
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B,

Financial instruments - Fair values and risk management (continued)
Financial risk management (continued)

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company’s objective when managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Company’s reputation.

Typically, the Company ensures fhat it has sufficient cash and cash equivalents to meet expected operational expenses, including financial
obligations through the preparation of the cash flow forecast, based on timeline of payment of the financial obligation and accordingly arranging
for sufficient liquidity/fund to make the expected payment within due date. Moreover, the company seeks to maintain short term lines of credit
with scheduled commereial banks to ensure payment of obligation in the event that there is insufficient cash to make the required payment. In
extremely stressed conditions, the Company may get support from the parent company in the form of shareholder’s loan/capital contribution.

LExposure to liquidity risk
The followings are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and
include contractual interest payments and exclude the impact of netting agreements.
Amount in thousands of BDT
Contractual cash flows
Carrying 2 months 2to12 More than

Tots 5 2to5 3
amount ofal or less months 1103 years 5 years

31 December 2024
Non-derivative financial liabilities

Trade payables 210,638 221,927 158,483 14,530 22,667 26,247 -
Inter-company payables 169,648 158,359 52,183 76,831 29,346 - -
Payables for capital items 5,658 5,058 4,764 85 25 785 -
Lease liabilities 29,182 29,182 680 3,312 6,571 9,622 8,996
415,127 415,127 216,110 94,758 58,609 36,654 8,996

31 December 2023
Non-derivative financial liabilities

Trade payables 180,953 180,953 180,953 - - - -
Inter-company payables 325,168 325,168 325,168 - - - -
Payables for capital items 48,861 48,861 48,861 - - - -
Lease liabilities 16,708 21,080 558 2,801 3.457 10,941 3,323

571,690 576,062 555,540 2,801 3,457 10,941 3,323
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)

Financial instruments - Fair values and risk management (continued)
Finaneial risk management (continued)
Market risk

Market risk is the risk that changes in market prices - e.g. foreign exchange rates, interest rates and equity prices that will affect the Company’s
income or the value of its holdings of financial instruments. The objeetive of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Currency risk
The Company is exposed to transactional foreign currency risk to the extent that there is a mismatch between the currencies in which sales,

purchases, receivables and borrowings are denominated and the respective functional currencies of the Company. The functional currency of the
Company is primarily Taka.

Majority of the Company's foreign currency transactions are denominated in USD, Euro, SGD and GBP and relate to the procurement of raw
materials and capital items from abroad. The Company also has exposure in foreign currencies relating to some services. The Company also earns
foreign currencies from export and deemed export of goods and services.

Exposure to currency risk !
The summary quantitative data about the company's exposure to currency risk as reported to the management of the company is as follows,
Amount in thousands of BDT
31 December 2024
BDT UsD INR THB GBP EUR SGD

A, Foreign currency denominated assets

Trade receivables - - - - - - -

Inter-company receivable - -

Cash at bank 598,298 5,003 - - - - -
598,298 5,003 - - - - -

B. Foreign currency denominated liabilities

Trade payables (14,704) (86) - - - (36) -

Inter-company payables (88,077) (518) - - G - (292)
(102,781) (604) - - 4) (36) (292)

Net statement of financial position exposure (A-B) 495,518 4,400 - - (4) (36) (292)

31 December 2023
BDT USD INR THB GBP EUR SGD

A. Foreign currency denominated assets
Trade receivables - - - - - - 5
Inter-company receivable - - > e = . -

B. Foreign currency denominated liabilities

Trade payables (23,100) (210) - - - - -
Inter-company payables (189,645) (972) - - (4) (290) (585)
(212,745) (1,182) - - [€)) (290) (585)
Net statement of financial position exposure (A-B) (212,745) (1,182) - - 4 (290) (585)

The following significant exchange rates have been applied:
Exchange rate at BDT
Average rate Year - end spot rate

2024 2023 2024 2023
US Dollar (USD) 1 115.36 107.62 119.58 110.00
Great Britain Pound (GBP) 1 147.48 135.25 149.66 134.00
EURO (EUR) 1 124.80 114.94 123.80 116.00

SGD 1 86.35 76.87 87.56 83.00
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B.
iv.

a)

b)

¢)

Financial instruments - Fair values and risk management (continued)
Financial risk management (continued)
Market risk (continued)

Currency risk (continued)

Foreign exchange rate sensitivity analysis for foreign currency expenditures
A reasonably possible (assume 5%) strengthening/(weakening) of foreign currencies against functional eurrency as at 31 December 2024 would
have affected the measurement of financial instruments denominated in a foreign currency and affected equity and profit or loss by the amounts
shown below, This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales
and purchases.

Amount in thousands of BDT

Profit or loss Equity

Strengthening ~ Weakening Strengthening Weakening
31 December 2024
USD 26,304 (26,304) (21,044) 21,044
EUR (220) 220 176 (176)
GBP 29) 29 24 249
SGD (1,279) 1,279 1,023 (1,023)
31 December 2023
uUsD (6,501) 6,501 5,038 (5,038)
EUR (1,682) 1,682 1,304 (1,304)
GBP 2n 27 20 (20)
SGD (2,428) 2,428 1,882 (1,882)

2024 2023
BDT'000 BDT'000

Foreign exchange gain/(loss)
Foreign exchange gain/(loss) . 118,666 (7,489)

Interest rate risk

Interest rate risk is the risk that arises due to changes in interest rates, The Company is not exposed to fluctuations in interest rates as it has no
floating interest rate bearing financial liability as at the reporting date. The Company has not entered into any agreement involving derivative
instrument at the reporting date.

Exposure to interest rate risk

The inferest rate profile of the Company's interest - bearing financial instruments as reported to the management of the Company is as follows.

31 December 2024 | | 31 December 2023
BDT'000 BDT'000

Fixed rate instruments
Financial assets - Fixed deposits with banks 10,000 10,000
Financial liabilities

10,000 10,000

Floating rate instruments
Financial assets - =
Financial liabilities s £

Commodity risk

Commodity risk refers to the uncertainties of future market values and of the size of the future income, caused by the fluctuation in the prices of
commodities. As the Company purchases MS wire, blended power, Calcium carbide and other raw materials, it is exposed fo risks arising from
the purchase of these materials for use in production. Commodity price risk is managed by supply contracts with suppliers.

Capital management

Capital management refers to implementing policies and measures to maintain sufficient capital, assessing the Company's internal capital
adequacy to ensure that the Contpany's operation is a going concerm. Capital consists of share capital; general reserve and revaluation reserve. All
major investment and operational decisions with exposure to certain amount are evaluated and approved by the board. The Board of Directors
monitors the level of dividends to ordinary shareholders.
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32,

Non-controlling interest (NCI)

The following table summarises the information relating to the Group's subsidiary:

BOC Bangladesh  Infra-group Total In thousands
Limited eliminations of BDT

31 December 2024
NCI percentage 0.05%
Non-current assets - - - -
Current assets 20,000 - 20,000 20
Non-current liabilities - - - -
Current liabilities (799,250) - (799,250) (799)
Net assets (779,250) - (779,250) (779)
Net assets attributable to NCI (390) - (390) (0.39)
Revenue - = e
Loss (69,000) - (69,000) (69)
0CI - - - -
Total comprehensive income (69,000) - (69,000) (69)
Loss allocated to NCI (35) - (35) (0.04)
OCI allocated to NCI “ - - 2
Cash flows from operating activities - - - -
Cash flows from investing activities - - - -
Cash flows from financing activities - - - -
Net inerease in cash and eash equivalents - - = =
31 December 2023
NCI percentage 0.05%
Non-current assets - - - -
Current assets 20,000 - 20,000 20
Non-current liabilities - - - -
Current liabilities (730,250) - (730,250) (730)
Net assets (710,250) - (710.250) (710)
Net assets attributable to NCI (355) - (355) (0.36)
Revenue - - - -
Loss (69.000) - (69,000) (69)
OCI - - - -
Total comprehensive income (69.000) - (69,000) (69)
Loss allocated to NCI (35) - (35) (0.04)
OCI allocated to NCI - - - -
Cash flows from operating activities - - - -
Cash flows from investing activities - - " s

Cash flows from financing activities - s = -
Net increase in cash and cash equivalents - - “ -
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34, Remittance made in foreign currency
5 2024 2023

i Curreney  pcigoo  BDT 000 FC '000 BDT 000
Dividend paid to The BOC Group, UK usD 42,916 5,149,866 - -
Linde Gas Asia Pte. Ltd. SGD 293 24,793 131 10,569
LINDE MALAYSIA SDN, BHD. uUsD 0 4 - -
R V BRIGGS AND CO PRIVATE LIMITED UsD 0 40 - -
Ernst Young GmbH EUR 29 9 996
Linde India Ltd, India uUsD 10 1,103 - -
Linde AG, Germany EUR 530 65,111 238 27,759
DATA ONLINE, LLC UsD 5 619 - -
WILLIS TOWER WATSON, India UsD 6 655 2 171
Linde (Thailand) Public Co Limited usD 11 1,350 - .
TAF paid to The BOC Group, UK UsD 1,310 174,617 - -
Crown Relocations, Hong Kong EUR - - - 16
NICCO ENGINEERING SERVICES LIMITED  USD 18 3,116 - -
LBSC, Philippines usD 75 8,828 12 2,676
Smart Gas, Singapore UsSD 7 735 - -

45,210 5,430,837 392 42,187

The BOC Group Ltd., UK is a non-resident shareholder which holds 9,130,968 shares in this Company. Dividend paid to The BOC
Group Ltd., UK includes final dividend of USD 42,916 thousand for the year 2024,

35.  Receipt in foreign currency

. 2024 2023
Name of customers/vendors Nature of receipt USD 000 BDT 000 USD '000 BDT '000
Uniglory Cycle Component Ltd. Deemed export 9 1,071 67 7,168
Meghna Alloytech Ltd. Deemed export 364 41,807 310 32,874
Karnafuly Ship Builders Deemed export - - 207 21,376
ALCa Industries Limited Deemed export 117 13,428 124 13,240
490 56,307 708 74,658

36.  Value of imports calculated on CIF basis

31 December 2024 | 31 December 2023

BDT'000 BDT'000
Raw materials 81,752 1,408,099
Components and spare parts 28,424 26.441
Capital goods 81,078 43,806
191,254 1,478,346
37. Commitments and contingencies
a) Commitments
i. Contracted but not accounted for 76,370 115,649
ii. Approved but not contracted for 262,169 192,780
iii. Outstanding letters of credit 169,263 354.696
507,802 663,125
b) Contingencies
Disputed tax and VAT related issues 113,632 122,266
Guarantees and acceptances*® 124,104 112,371
237,736 234,637

*These includes bank guarantees to third parties, shipping guarantees, others guarantee, utility guarantee, performance bond, security
bond, import bill, import receivables and bank acceptance.

37.1 Credit facilities ayailable as at 31 December .

The Hongkong and Shanghai Banking Corporation Limited 875,790 826,790
Standard Chartered Bank 1,200,000 1,200,000
BRAC Bank Limited 1,000,000 1,000,000

3,075,790 3,026,790




Notes to the Consolidated and Separate Financial Statements (continued)
37.1 Credit facilities available as at 31 December (continued)

38.

39,

40,
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Agreement with The Hongkong and Shanghai Banking Corporation Limited (Credit facility)

As per renewed agreement executed on 14 January 2024 between Linde Bangladesh Limited and The Hongkong and Shanghai Banking
Corporation Limited (HSBC), the Company has been availing credit facilities. The terms and conditions are as follows:

Facility limit

Purpose Working capital
Interest rate 11.45%
Security

Linde AG.

Agreement with Standard Charfered Bank (Credit facility)

BDT 408 million (BDT Four hundred and Eight million).

Demand promissory note, letter of continuation for BDT 408 million and letter of comfort from

As per agreement executed on 29 Aparil 2014 between Linde Bangladesh Limited and Standard Chartered Bank Bangladesh, the
company has been availing credit facility. The terms and conditions are as follows:

Facility limit

Purpose Working capital
Interest rate 13% per annum
Security

Agreement with BRAC Bank Limited (Credit facility)

Facility limit

Purpose Working capital
Interest rate N/A

Security 100% Cash Margin

Agreement with Commercial Bank of Cylon (Credit facilify)

BDT 1,200 million (BDT Twelve hundred million)

BDT 1,000 million (BDT One Thousand million)

Demand promissory note and letter of continuation for BDT 1,200 million

Facility limit Based on Margin
Purpose Working capital
Interest rate N/A
Security 100% Cash Margin
Production capacity
(Quantity '000)
Unit of ; " .
Major products measurement NO;(::?LZ“‘:‘;?“ Pmd“me(::. foxthe Remarks
(UOM) y 4
ASU Gases M3 26,937 R
power
Carbon-dioxide M. Ton 13 6 Dug:to lawer maricet
demand
Dissolved Acetylene M3 300 95 Doue:to lower market
demand
Proceeds from disposal of property, plant and equipment
Accumulated s
Cost depreciation Carrying amount  Sales proceeds
Building on Freehold Land 4,121 4,121 - -
Plant and Machinery 83,849 83,849 0 -
Furniture and fixtures 155 155 - -
Computer hardware 6,186 6,186 - -
Motor Vehicle 2,650 2,650 0 1,137
Cylinders:
Condemned 4,577 3,699 878 -
Sold 899 695 205 488
Total 2024 102,438 101,356 1,082 1,625
Total 2023 3,781 3.448 333 704
Number of employees engaged for drawing remuneration 31 December 2024 | 31 December 2023
Number Number

(a) Above Taka 3,000 per month 97 128
(b) Below Taka 3.000 per month - -

97 128
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31 December 2024

31 December 2023

Net Asset Value (NAV) BDT'000 BDT'000
Total assets 5,938,493 8,105,407
Total non-current liabilities (619,372) (642,402)
Total current liabilities (1,828,999) (1,812,962)
Net assets 3,490,122 5,650,043
Number of ordinary shares of Taka 10 each (in thousand) 15,218 15,218
Net asset value (NAYV) per share (in BDT) 229.34 371.27
Net Asset Value (NAV) (consolidated)

Total assets 5,937,818 8,104,801
Total non-current liabilities (619,372) (642,402)
Total current liabilities (1,829,123) (1,813,086)
Net assets 3,489,323 5,649,313
Number of ordinary shares of Taka 10 each (in thousand) 15,218 15,218
Net asset value (NAV) per share (in BDT) 229.28 371.22
Earnings per share

Basic earnings per share

Profit attributable to the ordinary shareholders 6,421,266 228,641
Number of ordinary shares outstanding during the year 15,218 15218
Basic earnings per share (EPS) 421.94 15.02

Diluted earnings per share

No diluted earnings per share is required to be calculated for the year as there was no potentially dilutive ordinary shares during the

year. So both basic and diluted earning per share are same.

Basic earnings per share (consolidated)

Profit attributable to the ordinary shareholders 6,421,197 228,572
Number of ordinary shares outstanding during the year 15,218 15,218
Basic earnings per share (EPS) 421.94 15,02
Basic earnings per share (EPS)

Profit attributable to the ordinary shareholders 6,421,197 228,572
Less: income from sale of shares of LIPL 7,579,341 -
Related WPPF of sale of share 378,967 -
Related tax 1,158,480 -
Profit excluding capital gain 379,303 228,572
Number of ordinary shares outstanding during the year 15,218 15,218
Basic earnings per share (EPS) 24,92 15.02
Net operating cash flow per share (NOCFPS)

Cash flows from operating activities as per statement of cash flows 368,305 552,873
Number of ordinary shares outstanding during the year 15,218 15,218
Net operating cash flow per share (NOCFPS) 24.20 36.33
Net operating cash flow per share (NOCIPS) (consolidated)

Cash flows from operating activities as per statement of cash flows 368,237 552,873
Number of ordinary shares outstanding during the year 15,218 15,218
Net operating cash flow per share (NOCFPS) 24,20 36.33

Events after the reporting date

The Board of Directors has recommended final dividend at 400% (BDT 40 per share) for the year ended December 31, 2024, amounting
to BDT 609 million (i.e. total 4$500% cash dividend for the year 2024 inclusive of 4100% interim cash dividend which has already been
paid). The total amount of dividend declared for the year 2024 is BDT 6,848 million.

Smndm'c!s issued but not yet effective

A number of new standards are effective for periods beginning after 1 January 2025 and earlier application is permitted. However, the
Company has not early adopted the new or amended standards in preparing these financial statements.

The following amended standards and interpretations are not expected to have a significant impact on the Company’s financial
statements:

- Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)

- Lack of Exchangeability (Amendments to IAS 21)
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Material accounting policies

The Company has consistently applied the following accounting policies to all periods presented in these financial statements, except if
mentioned otherwise.

Revenue from contracts with customers
Finance income and finance costs
Foreign currency transactions
Income tax

Inventories

Property, plant and equipment
Intangibles

Financial instruments

Share capital

Impairment

Provisions

Workers' profit participation fund
Employee benefit

Reporting period

Earnings per share

Statement of cash flows

Leases

Contingencies

Events after the reporting period
Segment reporting

HrERomOoOZEZrACCNDNORAEUOR R

Revenue from confracts with customers

Type of product and service

Tndustrial and medical gases, installation of Vacuum Insulated Evaporators (VIE), rental of cylinders and VIEs and other services related
to its products.

Revenue recognition from sale of goods

Revenue from sale of goods is measured at fair value of the consideration reccived or receivable, net of returns, allowances and trade
discounts at the time of delivery of goods. Revenue is recognised when the significant risks and rewards of ownership have been
transferred to the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be estimated
reliably, there is no continuing management involvement with the goods, and the amount of revenue can be measured reliably. This usually
occurs at the time of delivery of goods along with invoice.

Tnvoices ate usually paid instantly in case of cash sales or payable as per credit terms offered by the Company.
Services

Revenue from services rendered is recognised in profit or loss in proportion to the stage of completion of the transaction at the reporting
date. Cylinder rent is partially recognised on cash basis.

Revenue from the rental of VIEs and cylinders is recognised over time and invoice for rental of VIE are raised monthly.

Finanee income and finance costs
Finance income comprises of interest income on funds placed in fixed deposit. Interest income is recognised on accrual basis.

Finance expenses comprise of interest expense on overdraft, bank charges and interest expense on lease liabilities. All finance expenses
are recognised in profit or loss.

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency (BDT) at exchange rates ruling at the dates of transactions in
accordance with TAS-21 "The Effects of Changes in Foreign Exchange Rates.” Exchange rate difference at the statement of financial
position date are charged/credited to statement of profit or loss and other comprehensive income. This Schedule requires all exchange
gains and losses arising from foreign currency borrowings, taken to finance acquisition of construction of fixed assets, to be credited/
charged to the cost/value of such assets.

The financial statements are presented in BDT, which is company’s functional currency. Transactions in foreign currencies are recorded in
the books at the exchange rate prevailing on the date of the transaction. Monetary assets and liabilifies denominated in foreign currgncies
at reporting date are translated into (BDT) at the exchange rates ruling at the statement of financial position date. Non-monetary assets and
liabilities denominated in foreign currencies, stated at historical cost, are translated into (BDT) at the exchange rate ruling at the date of
transaction. Exchange differences arising on the settlement of monetary items or on translating monetary items at the end of the reporting
period are recognised in profit or loss.
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Material acecounting policies (continued)
Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss except to the extent
that it relates to a business combination, or items recognised directly in equity or in other comprehensive income.

i. Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that reflects uncertainty related to income taxes, if any. It
is measured using tax rates enacted or substantively enacted at the reporting date. The Company qualifics as a “Publicly Traded
Company”, as defined in income tax law. The applicable tax rate for the Company is 20%, Provision for taxation has been made on this
basis which is compliant with the Finance Act 2024,

Current tax assets and liabilities are offset only if certain criteria are met.

ii. Deferred tax
Deferred tax is recognized in respect of temporary differences between the carrying amount of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognized for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Group is able to
control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Temporary difference in relation to right-of-use assets and a lease liability for a specific lease is regarded as a net package (the lease) for
the purpose of recognising deferred tax.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized; such reductions are reversed
when the probability of future taxable profits improves. '

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, using tax rates
enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Inventories

Inventories are measured at lower of cost and net realisable value. Net realisable value is the estimated selling price in the ordinary course
of business, less the estimated cost of completion and selling expenses. Inventories consist of raw materials, spare parts, work-in-process,
goods in transit and finished goods. The cost of inventories is based on weighted average cost method, and includes expenditure incurred
in acquiring the inventories, production or conversion costs, and other costs incurred in bringing them to their existing location and
condition. In the case of manufactured inventories, cost includes an appropriate share of production overheads based on normal operating
capacity.

Property, plant and equipment

i. Recognition and measurement

Property, plant and equipment (PPE) is recognised as an asset if it is probable that future economic benefits associated with the asset will
flow to the entity and the cost of the item can be measured reliably.

Items of property, plant and equipment, excluding freehold land, freehold building and leasehold building, are measured at cost less
accumulated depreciation and accumulated impairment losses. Freehold land is measured at cost. Freehold buildings and leasehold
buildings are measured at cost less accumulated depreciation. Cost includes expenditure that is directly atiributable to the acquisition of
the assets, bringing the assets to the location and condition necessary for it to be capable of operating in the manner intended by
management,

If significant parts of an item of property, plant & equipment have different useful lives, then they are accounted for as separate items

(major components) of property, plant & equipment. Any gain or loss on disposal of an item of property, plant & equipment is recognised
in profit or loss. . - . "

ii. Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that
the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of the
day-to-day maintenance of property, plant and equipment are recognised in the profit and loss account as incurred.
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Material accounting policies (continued)

Property, plant and equipment (continued)

iii. Depreciation

Linde Bangladesh Limited uses the month placed in service depreciation convention for all property, plant and equipment. Using this
convention, depreciation begins in the month the asset is placed in service regardless of which day within the month the asset is placed in

service. All purchased items are placed in service and being depreciated from the month of capitalisation. In case of disposals,
depreciation is charged up to the immediate previous month of disposal.

No depreciation is charged on freehold land and capital work in progress. Depreciation is charged on all other items of property, plant and
equipment on straight line method. The rates of depreciation vary according to the estimated useful lives of the items of property, plant and
equipment. The estimated useful lives for depreciation are as follows:

Useful lives

Freehold buildings 25 years and 40 years
Plant, machinery and cylinders (including storage tank and vacuum insulated evaporator) 10-20 years
Motor vehicles 5 years
Furniture, fixtures and equipment 5-10 years
Computer hardware 5 years

iv. Derecognition
An asset is derecognised on disposal or when no future economic benefits are expected from its use and disposal. Gains or losses arising

from the derccognition of an asset are determined as the difference between net disposal proceeds and the carrying amount of the assets
and are recognised in profit or loss.

v. Asset under construction
Asset under construction represents the cost incurred for the acquisition and/or construction of items of property, plant and equipment that

are not ready for use which is measured at cost. These are transferred to the property, plant and equipment on the completion of the
projects,

Intangibles

Recognition and measurement

Intangible assets are measured at cost less accumulated amortisation and accumulated impairment loss, if any. Intangible asset is
recognised when all the conditions for recognition as per TAS 38: Intangible assets are met. The cost of the intangible assets comprises its
purchase price, import duties and non-refundable taxes and any directly attributable cost of preparing the asset for its intended use.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it
relates. All other expenditures are recognised in profit or loss, when incurred.

Amortisation
Amortisation is recognised in profit or loss on a straight line basis over the estimated useful lives of the intangible assets, from the month

they are available for use. Enterprise Resource Plan (ERP) software and other software are amortised at the rate of 12.50% and 33.33%
respectively.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

Financial assets

The Company initially recognises receivables and deposits on the date that they are originated. All other financial assets are recognised
initially on the date at which the Company becomes a party to the contractual provisions of the transaction.

The Company derecognises a financial asset when the contractual rights or probabilities of receiving the cash flows from the asset expire,
or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred.

Financial assets include cash and cash equivalents, trade receivable, long term receivables and deposits.

(i) Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, cash at bank and fixed deposits having maturity of three months or less which are
available for use by the Company without any restriction.

- .~ ~

(i) Trade receivables
Trade receivables represent the amounts due from customers for delivering goods or rendering services. Trade receivable is initially
recognised at nominal value which is the fair value of the consideration given in return.
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Material accounting policies (continued)
Financial instruments (continued)

Affer initial recognition, allowances for trade receivables are calculated applying the rates under ECL method for different ageing buckets
(in days) for the current year are as follows:

Ageing bucket (days) 31 December 31 December

2024 2023
Invoiced 0-30 days 41.4% 50.5%
Invoiced 31-60 days 2.7% 5.2%
Invoiced 61-90 days 1.8% 3.5%
Invoiced 91-180 days 5.7% 14.1%
Invoiced 181-365 days 10.6% 11.6%
Invoiced and above 365 days 37.8% 15.1%

(iii) Investment
Tnvestment comprise of fixed deposit maturity of more than three months which are available for use by the company without any
restriction. The Company has positive intent and ability to hold FDR investment to maturity, and such financial assets are classified as

held to maturity, These assets are initially recognised at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, they are measured at amortised cost using effective interest method.

(iv) Investment in subsidiaries

Investment in subsidiaries represent investment in the equity of BOC Bangladesh Limited and Linde Industries Pvt. Ltd. are presented in
the financial statement at cost.

Finaneial liability

A financial liability is recognised when its contractual obligations arising from past events are certain and the settlement of which is
expected to result in an outflow from the company of resources embodying economic benefits, The Company initially recognises financial
liabilities on the transaction date at which the Company becomes a party to the contractual provisions of the liability.

The Company derecognises a financial liability when its contractual obligations are discharged, cancelled or expired.

Financial liabilities include trade and other payables, and other non-current liabilities,

Share capital

Ordinary shares issued by the Company are classified as equity.

Impairment

i) Financial assets

The Company recognises loss allowances for ECLs on:
- financial assets measured at amortised cost;

- debt investments measured at FVOCI; and

- contract assets.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating
ECLs, the Company considers reasonable and supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company's historical experience and informed credit
assessment and including forward-looking information,

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the entity in accordance with the contract and the cash flows that the Company expects to
receive). ECLs are discounted at the effective interest rate of the financial asset.

ii) Non-financial assets
The carrying amounts of the Company's non-financial assets (other than inventories) are reviewed at each reporting date to determine

whether there is any indication of impairment, If any such indication exists, then the asset’s recoverable amount is estimated in order to
determine the extent of impairment loss (if any).

- -~ . .

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is based on the
estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or CGU.

Impairment losses are recognised in profit or loss. An impairment loss is reversed only to the extent that the asset's carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation, if no impairment loss had been recognised.
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Material accounting policies (confinued)
Provisions

A provision is recognised in the statement of financial position when the Company has a legal or constructive obligation as a result of past
event and it is probable that an outflow of economic benefits will be required to settle the obligation and the amount of the provision can
be measured reliably in accordance with IAS 37- "Provisions, Contingent Liabilities and Contingent Assets".

The amount recoguised is the best estimate of the consideration required to settle the present obligation at the reporting date, taking into
account the risks and uncertainties surrounding the obligation at the date. Where a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is determined based on the present value of those cash flows.

Workers' profit participation fund

The Company provides 5% of its net profit before tax as a contribution to workers' profit participation fund and charges such expense in
accordance with The Bangladesh Labour Act 2006 (as amended in 2018).

Employee benefit

The Company maintains both defined contribution plan (provident fund) and a defined benefit plan (gratuity fund) for its eligible
permanent employees. A liability is recognised for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
Accordingly, necessary provision is made for the amount of annual leave encashment based on the latest basic salary. The eligibility is
determined according to the terms and conditions set forth in the respective deeds as approved by the National Board of Revenue (NBR),
where applicable. This benefit is applicable for employees as per service rules.

i. Defined contribution plan (provident fund)

Defined contribution plan is a post employment benefit plan under which the Company provides benefits for all of its permanent
employees. The recognised Employees' Provident Fund is being considered as defined contribution plan as it meets the recognition criteria
specified for this purpose. All permanent employees contribute 13.5% of their basic salary to the provident fund and the Company also
makes equal contribution, This fund is recognised by the National Board of Revenue (NBR).

The Company recognises contribution to defined contribution plan as an expense when an employee has rendered required services. The
legal and constructive obligation is limited to the amount it agrees to contribute to the fund. Obligations are created when they are due.

i, Defined benefit plans (gratuity scheme)

The Company operates a funded gratuity scheme for its permanent employees, under which an employee is entitled to the benefits
depending on the length of services and last drawn basic salary.

Projected Unit Credit method is used to measure the present value of defined benefit obligations and related current and past service cost
and mutually compatible actuarial assumptions about demographic and financial variables are used.

iii. Short-term employee benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided.
Provision is made for leave acerued during the year but not availed by employees. The amount is arrived at with reference to the latest
basic salary of each employee and unutilised leave.

Reporting period

The financial period of the Company covers one year from 1 January to 31 December. These financial statements were prepared for
twelve months from 1 January to 31 December 2024.

Earnings per share

The Company presents basic and diluted (when dilution is applicable) earnings per share (EPS) data for its ordinary shares.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by weighted average number of
ordinary shares outstanding during the period, adjusted for the effect of change in number of shares for bonus issue, share split and reverse
split.

Statement of cash flows

Statement of Cash Flows (Cash Flow Statement) is prepared under direct method in accordance with IAS-7 "Statement of Cash Flows" as
required by the Bangladesh Securities and Exchange Rules 1987,

- - - -

Leases
The Company has initially applied IFRS 16 from 1 January 2019.

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration,
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Leases (continued)

i, As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use assct is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term.
Tn addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease
liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted

using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company’s incremental borrowing rate.
Generally, the Company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise fixed payments, including in-substance fixed payments,

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future lease
payments arising from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected to be payable
under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension or termination
option or if there is a revised in substance fixed lease payments.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or
is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets and lease liabilities in the statement of financial position.

Short-term leases and leases of low-value assets

Currently the Company has no such short-term lease or lease of low value asset. The Company will not recognise right-of-use assets and
lease liabilities for short-term leases that have a lease term of 12 months or less and leases of low-value assets. The Company will
recognise the lease payments associated with these leases as an expense on a straight-line basis over the lease term as applicable. -

ii. As a lessor
There is no such lease for which the Company accounted for a lessor.

Contingencies

i. Contingent liability

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the Company; or a present obligation that arises
from past events but is not recognised because it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are not recognised in the statement of financial position of the Company. Moreover, contingencies arising from

claims, litigations, assessments, fines, penalties, ete. are recorded when it is probable that a liability has been incurred and the amount can
be reasonably estimated.

ii. Contingent asset

Contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity.

The Company does not recognise contingent asset.

Events after the reporting period

Events after the statement of financial position date that provide additional information about the Company's position at the statement of
financial position are reflected in the financial statements. Events after statement of financial position date that are non-adjusting events
are disclosed in the notes when material,

Segment reporting

A segment is a distinguishable component of the Company that is engaged in providing products or services within a particular economic
environment, Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker. The Company regards its Board of Directors as its chief operating decision maker, as the Board is responsible for allocating
resources, assesses performances and makes strategic decision.



